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BIGSTONET PROLIFIC, LIQUIDS RICH MONTNEY

Pure play MONTNEY E&P company with WORLD
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2H 2018 EXPANDED MONTNEY DRILLING PLANS

V' Development offsetting
successful delineation at
West Bigstone:

V4 well pad
V' 15-4 delineation well
V' 15-31 development well
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WEST BIGSTONE PAD DEVELOPMENT PLAN e o
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Approach

V' Focused on capital efficiency and return on capital

V' Capital spending will be varied in response to commodity price
Objectives

V' Free Cash Flow by 2020

V' Reduce debt / cash flow to target of 1.5x by 2021

(1) Based on WTI crude oil price of $65 per barrel, NYMEX Henry Hub natural gas price of $2.80 per mmbtu and FX of 1.28 CAD per USD.
(2) Net debt is defined as the sum of bank debt, senior secured notes and the long term portion of unutilized take-or-pay contract plus the working capital deficit excluding the current portion of the fair value of the
financial instruments.
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Gas (mcf/d) & Field Condensate (bbl/d)

FOLLOWING UP ON RECENT WEST BIGSTONE SUCCESS ng[”bi@p.

Delphi West Bigstone 16-10-60-24W5

10,000 compared to Rich Type Curve

to date produced 0.57 bcf
15% more gas than Rich Type Curve

e 16-10 currently outperforms Rich Type

Curve production rates by ~30%

to date produced 76 mbbls

100 41% more field condensate than Rich Type Curve

e 16-10 - Gas Rich Type Curve - Gas
e 16-10 - Field Condensate e» e» Rich Type Curve - Field Condensate
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2018 GUIDANCE FOR SECOND HALF 2018* s o

* Adjusted for expanded capital program

. 2018 Second 2018 Full Year
2018 capital program supported by Half Guidance © Guidance

significant production and cash flow growth $46 - $48 $91 - $93
through 2017 8 (5.2 net) 12 (7.8 net)
5 (3.3 net) 12 (7.8 net)
V  Condensate growth of 16% in Q2/18 over 10,0001 10,200 10,0001 10,200
Q1/18 36.81 37.2 36.07 36.5
2,500 2,600 2,600 2,650
V  Cash netbacks in Q2/18 14% greater than 1,400 1,450 1,450 1,500
Q1/18 407 41 40
Adjusted funds f $25 - $27 $50 - $54
Delineation drilling success sets up million
multiple optriicm® fcoorr/lELEEEE $1791 $181 $1797 $181
3.5 3.5

locations in 2018 and beyond

Strong return on capital, increased cash flow largely
driven by continued condensate production growth

Guidance Actuals Change
12

First Half 2018 capital program

V 7 new wells on production in 1H/18

V  Phase 1 Amine plant on-stream

) Average production (boe/d 10,6007 10,900 9,588
Expanded Second Half 2018 capital Natural gas (mmcf/d 38.57 39.0 35.4 9
program Field condensate (bbls/d 2,7007 2,900 2,374 18
NGLs (bbls/d 1,4507 1,500 1,315 12
V  $15 mm additional capital Percent liquids (% 40 38 -

Adjusted funds flow (excluding $18.0 - $18.5 $13.3 40

hedges) ($ million
Adjusted funds flow (including $14.5 - $15.0 $14.1 5

(1) Based on WTI crude oil price of $68 per barrel, NYMEX Henry Hub natural gas price of $2.95 per mmbtu and FX of 1.327
CAD per USD.

(2) Net debt is defined as the sum of bank debt, senior secured notes and the long term portion of unutilized take-or-pay contract
plus the working capital deficit excluding the current portion of the fair value of the financial instruments.
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BIGSTONE MONTNEY GROWTH

Montney Production Growth
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Montney asset growth funded largely
through cash flow and non-core asset
dispositions

Life-to-date (LTD) capital includes land
acquisitions and facility infrastructure build

out

V170 gross sections of land acquired

V' Ownership in 100+ mmcf/d field gathering and

plant processing capacity

Focus on margin growth and ROCE

Funding Bigstone Montney Source of Funding
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Montney Development (2012 to 2018) Montney Reserves (mboe)

Proved Developed Producing

CONSISTENT ECONOMIC RESERVE GROWTH
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NETBACK COMPARISON 1

SELECT MONTNEY PRODUCERS
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1 Condensate yields, total liquids content and operating netbacks are among the highest in the Montney
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Operating netbacks continue to increase as:
A Focus on liquids-rich West Bigstone
A Low margin, legacy production decreasing as a % of total (currently 10%)

Netback® Second Quarter 2018
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(1) Excluding hedges
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BUILT A DOMINANT LAND POSITION

Largest Land Position at Bigstone

V' Montney land base has grown to 170
gross sections (111 net) from 4
sections in 2011

V' Significant land position allows for
efficient operations, control over
infrastructure and scalable
development

V' 19+ year drilling inventory* on
approximately 128 of 147
undeveloped sections:

V 400+ NExtended Reach

equi valent to 800+ Al

V19 years of drilling inventory assuming a 3 rig
(21 well/year) program

V' Continue to identify and pursue
additional consolidation opportunities

* Based on 4 to 6 laterals per section and 1 to 2 layers across
the 128 sections, increasing in well density from NE to SW.
Refer to disclaimer for further details.
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BIGSTONE INFRASTRUCTURE FULLY INTEGRATED e o

DEE 11-03
Sweet Gas Plant
15 mmcf/d

DEE 7-11
~ Sour Montney Facility
52 mmcf/d

|

DEE Amine Plant

b

To TCPL

17 mmcf/d
|

REPSOL
Sour Gas Facility

10 mmcf/d
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Sour Montney Facility 7

10 mmcf/d

——

Alliance/TCPL
Pembina
SemCams KA/K3

L™

- REPSOL 14-28
Sweet Gas Plant
e 85 mmcf/d =TT

Alliance/TCPL

DEE Water Disposal
6,000 bpd capacity

*

Alliance/TCPL

Pembina
SemCams K3

REPSOL Edson
Alliance/TCPL
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V' Amine plant
commissioned in Q2/18
and sending sweetened
Montney gas to Bigstone
14-28 natural gas plant
(25% Delphi working
interest)

V' West Bigstone 16-10
well producing to 100%
Delphi 11-03 sweet gas
plant
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) 7-11 AMINE PLANT ON-STREAM

Delphi
52 mmcf/d sour
dehydration and
compression
facility
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Delphi
17 mmcf/d amine
plant to sweeten
Montney sour gas
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